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Monthly Production Report

General Forms Required for Reporting the Production and Disposition of Crude Oil and
Casinghead Gas

Check List Forms Authorization

D PR SWR 27, 54 & 58(B) — All crude oil and natural gas
produced shall be reported to the RRC
each month. Each operator who is a
producer shall file required forms showing
production and disposition.

Additional Associated Documents

D P-1B Required — Filed in addition to PR when leases are
taken into a unit but are not wholly
unitized. Also required for certain
enhanced oil recovery projects for the
special EOR severance tax rate (SWR 50).

D H-8 Reporting Spilled, Lost or Stolen Oil
(Code 5 Disp.)

SWR 20 & 71 — Notice of loss shall Be fqlluwed
by a letter giving details.

D oM Reporting Oil Moved to Another Lease for Frac Oil
01l Movement Letter (Code 4 Disp.)

Required — Letter should identify lease, date oil was
moved, amount taken, and receiving
lease,

D Statement of
explanation on PR Reporting Code Disposition (Other)

Required — Brief explanation of disposition written on
the Form PR itself.



When you need to file a PR:
For Oil Wells Only

1) The month production begins, whether prior to or after completion.
For Gas Wells Only

1) PR’s are required from the completion date (on the G-1) on new completions and work overs.
(This includes test gas.) On reclassifications, PR’s are required from the date of the test (on the
G-1).

For Both Oil and Gas Wells

1) Aslong as there is stock on hand even if wells on a lease are shut in or plugged.
2) If you acquire a lease from another operator who had reported an ending balance on the
previous month’s report.

What a PR is not used for:
Oil Well Only

1) To report individual well production. (Report lease production only.)

Both Oil and Gas

1) To report amount of water produced.

2) To request or change an allowable.

3) To report address change. (File a Form P-5.)

4) To report oil purchased from another lease for frac oil.



Reporting Requirements for Monthly PR Reports for Gas Wells Only:

1.

PR’s are required on new drills and recompletions from the completion or recompletion date in
Block 14 on the front side of the G-1.

PR’s are required from the date of test in Section | of the G-1 on wells that have been
reclassified from oil.

PR’s are required on unsuccessful completions/recompletions until a 14(b)(2) extension is
granted and shows up on the gas proration schedule stripout of allowables.

PR’s must be filed for an RRC Identifier number as long as that number has condensate stock on
hand even though the well may have been plugged, recompleted, or reclassified. Do not
transfer stock to the newly assigned identification number or lease number. EXCEPTION: SWR
10 exceptions and field consolidations.

PR’s are required on gas wells that have 14(b)(2) extensions as long as there is condensate stock
on hand.

Normally, the wells exempt from filing of PR for Gas Wells are:
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14(b)(2) extensions with no condensate stock

Inactive side of multiple completion with no stock

Storage wells

Injection wells

Salt water disposal wells

Domestic wells

SWR 10 exceptions

Partial plug wells unless there is stock on hand
T.A./temporarily abandoned wells unless there is stock on hand

. 14(b)(2) deny allowable wells unless there is stock on hand
. H-15 violation allowable wells unless there is stock on hand
. Service wells

. PFunit wells

. Sealed allowable wells (normally a replacement well)



Questions and Answers Pertaining to Form PR

ﬂum:nj:eprz:;:ﬁ: [Form, Questions Answer Contact
PR When and where are my production reports due? PR's are due in the Austin Office of the Railroad Commission on or Production
before the last day of the month following the month of 512-483-6726
production.
PR | am ready to file my PR, but | have not received a lease  [If a lease or |0 number has not been assigned use the drilling Production
or |D number. What do | do? permit or APl number untl the new number is assigned 512-463-6726
PR How do | file a commected Report? Check the "Corrected Report” box on the front of the Form. Include Production
all informaticn from column (1) thru (12). For online filing, re-file 512-463-6726
PR ‘Where do | get my steck on hand at the beginning of the |The stock on hand at the beginning of the month is the previous Production
maonth figure? month's closing stodk. This fizure can be obtained from gauge 512-463-6726
sheets and pumper's reports. Feet and inches should be converted
to barrels.
PR | hawve recompleted or reclassified 3 well and | have stock | Stock cannot be transferred. Continue to show the stock in column Production
on hand. Can | transfer the stock to the new lease or I | (5) and column (3] until the stock is disposed of. Once there is zero 512-453-6726
number? stock then filing PR reports are no longer required under the old
ease of II number.
PR My pumper sends my monthly gauge reports in Fractions, decimals, feet and indhes may not be used on production
fractions, decimals, feet and inches. How do | show reports. Al production must be reported in whole barrels rounded
these figures on my production reports? off to the nearest barrel. Production Analyst
512-463-6726
PR Do | have to file a PR on an oil lease if my lease is shut-  |If there is no stock on hand, discontinue filing a PR on the oil lease.
in? If there is stock, continue filing a PR opening and dosing until all
stock is disposed of. Production Analyst
512-463-6726
PR | took owver a lease and there is no stodk in the tanks. Open with prior operator's dosing stodk volume in columnin [5).
How do | make the adjustments? Shiow the adjusted figure in column (7] with dispesition code in 71
in columin (8]
A code 71 is used for the P-4 effective month that the new operator
takes over the leasze. Production Analyst
512-463-6726
PR | just took over a lease and there is a production When you take over a lease, you also inhertt the problems that Production Analyst
severance on the lease. Am | responsible for filing the  |were left behind. If the severance was for PR reports, they must be 512-463-6726
delinguent and/or discrepant PR reports for this lease? filed comrectly through the current month or you must provide a
letter explaining the situation. The letter must indude the month
and year you became the effective operator and indude the date(s)
of the missing or discrepant PR reports from the previous operator.
This letter must be received within the 30 days of the new operator
taking over the lease. The lease must be brought into compliance
within 30 days from the approval date in order to avoid fees
assessed with severance.




Questions Pertaining to (Form,
Rule, Procedure)

Questions

Answer

Contact

PR

How do | report frac oil fcond?

1. If the frac gil is from another source, do not report it on the
PR. Report it on a P-3 prior to moving it.

2. If the frac oil being used was produced from the same lease,
do not report it as disposition, but indicate that the oil is stil
in the tank on the PR closing balance. Do not show any
production until the tanks get back to the
amount of stock on hand, then, when the gil is moved, treat
it as regular oil sale.

3. Oil produced on one lease to frac another lease (yours or
another operators) should be reported on the lease where
production occurred. Report the volume in Column 7 and
indicate a code 4in column 8. Send a letter to the RRC
stating the amount of frac and when it was moved. Include
in the letter the field name, lease name and lease number
of where the frac il came from and the same information
for where it went.

Production Analyst

512-463-6726

Questiens Pertaining to {Form,
Rule, Procedure)]

Questions

Answer

Contact

PR

can | file my reports in pencil or ink?

Do NOT use pencil on production reports. The Commission
will only accept black or dark blue ink. Please do not use other
colors as they will not film property.

Production Analyst
512-463-6726

PR

How do | report skim oil?

The amaunt is reported in column 7 disposition. Skim oil is a
code 8. Increase the production figure in column 6 by the
amount of skim oil so the figures will balance across.

Production Analyst
512-463-6726

PR

why do | have to report skim ail when it really
wasn't returned to the lease?

The skim oil is allocated to the leases so the oil can be charged
against the allowable.

Production Analyst
512-463-6726

PR

Do | report what the run ticket shows or the
net gil amount from the statement?

The two amounts should be approximately the same. Report
what the ticket shows. The net oil/cond amount is different
due to the gravity and temperature.

Production Analyst
512-463-6726

PR

whaose name should go on the PR report
when the new operator is filing delinguant
reports that the previous operator did not
file?

The new operator is responsible for the previous operators’
delinquent reports and should file these reports under his
name with remarks as to who the previous operator was.

Production Analyst

512-463-6726




Questions Pertaining to
[Ferm, Rule, Procedure)

Questions

Answer

Contact

PR Howr de | file my PR when we didn't get paid for all gas | The PR report is a production report not a sales report. All Production Analyst
produced? production must be reported on PR in the month it was 512-463-6726
produced regardless of disposition.
PR When are PR's to be filed on new wells, workowvers, and | PR's are required from the completion date (Block 14) on the Production Analyst

reclassas?

G-1 and subsequent months on new wells (include test
preduction). On workovers, PR's are filed from the completion
date (Block 14) on the G-1. On reclassifications,

PR"s are filed from the date of the test on the G-1.
IMPORTANT: If reclassification to oil well, condensate stock
cannot be transferred to the oil well or to the new zone on
recompletions. It must be disposed of under the |dentifier
number it was produced under. Exception - stock can be
transferred on SWR 10 exceptions and field consolidations.

512-463-6726

Questions Pertaining to
{Form, Rule, Procedure)

Questions

Answer

Contact

PR Are PR's required on Shut-in/T 2 wells? No, unless there is condensate stock on hand. Mormally wells Production Analyst
exempt from filing of PR's on gas wells are 14 [B}[2) wells with no 512-463-6726
condensate stock; inactive side of multiple complation with no
stock; storage wells; injection wells; salt water disposal wells;
domestic wells; 5WR 10 exceptions, and partial plug wells unless
there is stock on hand and show on the proration schedule.

PR om the G-10, when reporting gas produced while 'ves, all test gas must be reported as production and must be Production Analyst

conducting the deliverability test, do | include gas included on both the Form G-10 and Form PR.
which might have been flared or vented? Do | put 512-463-6726
the same figure on the Form PR?

PR If we use any gas to operate a heater, separator, 'Yes, in column 12. Use disposition Code 1. Production Analyst

comprassor, or if we give some gas to another
operator to use in a secondary recovery project, or to
use for some other purpose, dowe have to include
this on the Form PR?

512-463-6726




Terms
(Reporting the production and disposition of crude oil and casinghead gas)

1. Barrels (BBLS) — A unit of measure of volume for petroleum products. One barrel (1 BBL) is the
equivalent to 42 U.S. gallons or approximately 158.97 liters.

2. MCF - The abbreviation for 1,000 cubic feet of gas. The term is commonly used to express the
volume of gas produced, transmitted or consumed.

3. Operator — The person or company, whether proprietor or lessee, actually operating a gas well,
or well or lease.

4. On hand, beginning of month — The previous month’s closing stock.

5. Disposition — The method of accounting for oil or gas production removed from the lease or
adjusted production figures to reflect actual stock on hand.

6. Skim oil/condensate — Oil/condensate recovered from salt water gathering system prior to
injection or other disposal of the water. In Texas a monthly skim oil/condensate report (Form P-
18) is required to be filed by salt-water gathering systems with the RRC reporting the quantities
and disposition of oil skimmed from water during the month.

7. BS&W - The abbreviation for basic sediment and water.

8. On hand, end of month — The balance you arrive at when you add the “On hand, beginning of
month” figure and current month production and subtract the disposition volume.

9. Gas formation production — The volume of gas produced from a formation measured in MCF,
regardless of disposition, including test gas and/or flared gas. (Does not include gas lift gas if gas
lifting.)

10. Lease or field fuel use — The volume of gas, which is used, sold, or given to others for field
operations, lease drilling fuel, compressor fuel, etc.

11. Transmission line — Those pipelines used to transmit natural gas or other fluids.

12. Flare or Vent — To dispose of surplus combustible vapors by igniting the vapors in the
atmosphere.

13. Net Oil — The amount of oil produced by a lease exclusive of its’ BS&W content.

14. Processing Plant — A plant to remove liquefiable hydrocarbons from wet gas or casinghead gas.

15. Condensate — Any liquid hydrocarbon recovered by surface separators from natural gas.

16. RRC Identifier — The five-digit oil lease number, or six-digit gas well number assigned by the Well
Compliance department.

17. Load Oil — (Also called frac oil, work oil, or circulating oil) — Any oil or liquid hydrocarbon used in
fracturing a formation to simulate a well as distinguished from the oil that is normally produced
by the well.



Monthly Production Report
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Producer’s Monthly Supplemental Report

Questions and Answers Pertaining to Producer’s Monthly Supplemental Report

Questions Pertaining to (Form, Questions Answer Contact
Rule, Procedure)
P-1B When is the Form P-1B reguired to be filed? The unit operator is required to file the Form P-1B Production Analyst
for leases that are taken into a unit but are not 5124636726
wholly unitized. The form is also required for certain
enhanced oil recovery projects.
Please refer to instructions for "Reporting
Requirements" on back of Form P-1B.
| made a mistake on my report. Will the Commission personnel are not authorized to change
Commission 5taff change my report if | give them  |any data submitted. A corrected report should be
P-1B the correct information via telephone? filed. Production Analyst
5124836726
P-1B Dioes the Form P-1B have to be filed using print ‘fes, the Form P-1B has to be filed using pink paper. Production Analyst
paper? 5124636726




Producer’s Monthly Supplemental Report

PRODUCER’S MONTHLY SUPPLEMENTAL REPORT
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Rev. 8/1/90
B S - — RAILROAD COMMISSION OF TEXAS
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Lease No beginning c end of production (MCF
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1 2 3 4 5 GE |7 8
'
v
\
\
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0 pipeline 4 circulating oil 7 other Name .
1 truck 5 lost or sk?ler: 8 skim liquid {type or print) Signature
2 tank car or i i
barge 6 sedimentation o I;g;il‘!r;):::l:;‘ilns ( ) Signature
3 tank cleaning Title Phone Date _ -
net oil I certify that | am autherized to make this report, that it was prepared by me or under my supervision and direction, and
SEE BACK FOR EXPLANATION OF CODES thal the information stated herein is true, correct, and complete to the best of my knowledge.
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01d RRC Leaze
name and number
Form P-1B must be filed monthly on all )
leases taken into a unit and not wholly 5,
unitized (certain interests did not sign
unitization agreement.) This form is filed by
Unit Operator and must show old lease name
and cld leaze number. Statiztical data shown
on Supplemental Form P-1B are included in
the data shown on Form PR for the unit.
OIL DISPOSITION CODES CERTIFICATHON
0 pipatine 4 crauiating ol Tomer foome o priny _J0€ Terry Sigrate CEEU < llln._.-_-q.—., *ﬁf’/’J
2 Wnk oar o i 17 & - e
barge f edimaniatan 8 strioer il | e Dist. Engineer o (214 ) 555-1212 R 131.XX
& :r:lor::llnmpg 1 cartify that | am autharized to make this report, that itwas prepaced by me or under my supervision and difeclion, snd
SEE DACK FOR EXPLANATION OF CODES ikl the indormatsan #ted henain is trus, comect, and completa 1o this Bast af my Lnowledos.




Instructions

Form P-1B: Producer’s
Monthly Supplemental Report

Filing Required — File the P-1B on g monthlyv bazis for:
* Leases that are taken into 2 umit but are not whelly wutized, that is, where cerfain interasts did not sign the unitization
agreement (the unit operator files the P-1B).
*  Certain enhanced oil recovery (EOR) projects when required as 2 condition for eligibality for the special EQR. severance tax
rate as set out in Statewide Rule 30.

When and Where to File — The original of the monthly P-1B report iz due in the Commission’s Austin office on or before the last
day of the month following the month covered by the report.

Order of the report and certification information

* For partially wutized leases, check the first box under Purpose of filing and enter the field and OLD leaze name and OLD
lease number in columms 1 and 2. File a separate report for each district.

» Forspecial EOR projects, check the second box under Purpose of Filing and enter the project number (beginning with F or T)
in the space to the right of the purpose box. File a separate report for each special EQE. project. Enter the field and leaze
nzme(s) and number(s) in columns 1 and 2 as shown on your project approval letter for that project number.

The siznature must be an original. The :gnature date 1s the actual date of =igning, but WEVER. prior to the first day of the month
following the production month. For multiple page reportz covenng one district for partially umitized leazes or one zpecial EOR
project: (1) number the pages sequentizlly within the district'project (page 1 of 15, page 2 of 15, gfg). (2) Staple the pages for the
district’project together, and (3) complete the certification section at the bottom of the last page only.

Volumes — Give volumes for each lease 2z menthly TOTALS, in WHOLE numbers, computed by accepted standards measurement.
Do MOT use decimals, fractions, or negative numbers. See dizposition information below. Velumes shown on the P-1B for partially
unitized leaszes are included mn the volumes shown on Form P-1 for the entire unit COLUMN 3 PLUS COLUNMN 4 MINUS
COLUMN 5 MUST EQUAL COLUMN 7 FOE EACH LEA N COLUMMN 8, REPORT ALL GAS PRODUCED,
REGAERDLESS OF DISPOSITION.

Form PR has replaced Form P-1.

Disposition — Enter an oil disposition code m Column & for each oil dispesition volume in Column 3. You may use more than one
code. However, do MOT use the same code more than once in Column & per lease. Show all dispositions zccording to INITIAL use or
purpose.

CRUDE OIL DISPOSITION CODES:

0 Pipeline

1 Truck

1 Tank car on Barge

3 Net oil from tank cleaning as calcnlated on the basis of a shakeout test. Show BS&W as oil disposition code 6.

4  Circulating oil - original movement off lease. File a notification letter with the appropriatg district office and Austin.

5  Lost or stolen — include loss from fires, leaks, spills and breaks, as well as theft. File a Form H-8 if more than 5
harrels.

6 Sedimentation —- BW&W from tank cleaning. Show net oil as oil disposition code 3.

7 Other - stock adjustment, water bleed-off, lease use, road oil, production lost to the formation, etc. Give detailed

explanation below the volume in Column 5.
8 Skim liguid hydrocarbons as allocated back from Forms P-18 by a salt water disposal system
9  Scrubber oil as allocated back from Form R-3 by a gas processing plant.

WNOTE: Operators wishing to file on continues feed paper or magnetic tape (for reporting partially unitized leases) must receive prior
approval. Contact the Director or Assistant Director of Production Allocation for more mformation.



Authority to Transport Recovered Load or Frac Oil

General Forms Required for Obtaining Authority to Transport Recovered Load or Frac

oil
Check List Forms Authorization
O P-3
Receipted

O

delivery ticket

original

SWR 58(A)(C) — Form must be filed prior to running
the oil.

Required — The receipted delivery ticket or certified
copy of Invoice must be attached to the

copy of the Form P-3 in each case

where the load oil source is other than the
lease source.

Questions and Answers Pertaining to Report of Recovered Load or Frac Oil

Cuestions Pertaining to (Form, Questions Answer contact
Rule, Procedurs]

P-3 If a P-3 has been filed earlier in the month for the total  |ves. indicate that it is a cormected report. Production
amount injected, but not all was recovered, should an 512-463-6726
amended report be filed?

'fes, recovered frac matenal, even diesel or chemicals,
p-3 If chemical or diesel fusl was used for the frac operation |should be reperted on a P-3. In the remarks section, Praduction
does it have to be reported on the P-37 If so, Why? indicate the type of material. Sending a copy of the P-3 512-463-5726
to the gatherer will help the gatherer know how to
report this material especially if this frac material is
mixed with production from the lease or gas well. Use of
diesel fuel as frac fluid requires a permit (see RRC Motice
to Operaators June 2014.)

P-3 If the month shown on the P-3 is not the same month in |File an amended report to zero out the current manth. Praduction
which the material was actually moved, what should | Then file a corrected P-3 for the month the matenal is 512-463-6726
do? moved.

P-3 If an operator recovers and is ready for the movement of |Supply the District Office with a properly supported Production
the frac oil, but has not filed the Form P-3 timely, what  |Form P-3 so that the District Office Director may give 512-463-6726
should he/she do? verbal authority to the gatherer to move the recoverad

frac or load oil.

P-3 ‘When and where do | filke the Form P-3? It should be filed in duplizte with the approprizte RRC Production
District Office. In addition, a copy should be immediately F12-463-6726
supplied to the transporter designated on the form prior to
the movement of the recoversd load frac oil.

P-3 Should recovered load or frac ol be shown &s production on |[Nou Production

the Form PR? 512-463-6726




Form P-3

ANTHORITY TO TRANSMORT RAILROAD COMMISSION OF TEXAS FORM P-3

RECOVERED LOAD OR FRAC OIL - OIL AND GAS DIVISION — Bev 092011

RRC DISTRICT NO.

This form is to be uzed only when the recoversd load or frac eil was obtained from 2 source other than the leazse on
which it wags nzed. Thiz form must be completed in a timely manner to sesure proper accounting by both the Producer

and the Transporter.

Producer and Address (mclodms n:_[tr, state and zip code)

Both the Producer and the Transporter must honor thiz Form P-3 in
the month shown at right for reporting purposes and the month shown
must be the month n which the material was moved.

MONTH YEAR
Thiz 1z the authority for the transpertation of bamrelz of recoverad load or frac oil by
(GATHEEER) from our
LEASE NAME LEASE NO. WELL MNO.
FIELD COUNTY
BESERVOIR MONTH OF RECOVERY
Thiz material was used for and iz now or will be ready for movement in the month

covered by this report.

S0URCE - LOAD OR FRAC OIL (FILL IN THE APFROPRIATE SPACES BELOW)
barrels of oil were transfemed for this purpose from the

LEASE
FIELD | COURTY
and'or barrels of cil were obtained for this purpose from
- B e e S
on
Mo}  ([Day) (Year)
CERTIFICATE

Femarks: I declare umder penalties prescribed in 591143, Manmal

Fesources Code, that T am authorized to make this report, that
thiz report was prepared by me or under my supervizion snd
direction, and that datz and facts stated therein are tae, comact,
and comgplete, to the best of noy knowledze

Tame:

Position-

Dhata:

Telephane Ma. | )

IMPOETANT NOTE: The use of DIESEL FUEL in hydraulic fracturing activities is subject to
the federal Safe Drinking Water Act and requires prior notice to, and approval from, the
Railroad Commission.




Form P-3 Instructions
FORMP-3

INSTRUCTIONS
Rev. 09/2011

A receipted delivery ticket or a certified copy of the mnvoice of the supplier of load or frac
o1l stating therein the volume of load or frac oil furnished must be attached to the original
copy of Form P-3 in each case where the load o1l source 13 other than leaze source.

Thiz form should not be completed until such time as the recovery of the lLigqud
hydrocarbon material has begun and should be filed for the volume ready for movement
or the volume that iz anticipated to be ready for movement in the month covered by Form
P-3.

Form P-3 shall be filed in duplicate with the appropriate Commission District Office. In
addition, a copy shall be immediately supplied to the transporter designated on Form P-3
prior to the movement of the recovered load or frae o1l

Fecovered load or frac oil shall not be shown as production on Form PR

Fecovered ligmd hydrocarbons moved on authority for Form P-3 shall be shown as
“Receipts From Other Sources™ Page 1-A of Form T-1 by the transporter and designated
as load or frac o1l



Reporting Guidelines and Procedures

Guideline for Filing Form P-3

1.
2.

File two copies to District Office, one copy to transporter shown on Form P-3.

Form P-3 must be filed in accordance with Statewide Rule 58(A)(C), which states that form must
be filed “Prior to Running The Load or Frac Oil”.

If an operator finds that he has recovered load or frac oil and is ready for movement of frac oil
but has not filed Form P-3 timely, he should supply the District Office with a properly supported
Form P-3 so that the District Office Director may give verbal authority to the gatherer to move
the recovered frac or load oil. This verbal authority can only come from the District Office when
the P-3 form has been received in the District Office properly documented.

If an operator allows a gatherer to move recovered load frac oil without the proper filing of
Form P-3, he should immediately file the form in the District Office and the month shown on
Form P-3 should be in the month in which the material was actually moved. (See instruction Box
or Form P-3). If necessary, corrected reports (Form PR, T-1) must be filed by producer and/or
transporter to properly account for the frac oil in the month moved by the gatherer.

If Form P-3 is filed on a given lease and runs are made during the month on that lease but there
is no frac oil moved, the operator must notify the gatherer that no frac oil was moved.
Otherwise, the gatherer will honor up to the amount shown on Form P-3 as frac oil even though
there was nothing moved.

It is the operator’s responsibility to ensure that total material moved and charged as frac oil
does not exceed that amount of material brought in from an outside source to be used. This
should be controlled by the “Source” section and the “Barrels Previously Moved” section
together with the current authorization.

Form P-3 revised March 1977, allows for the anticipation of recovery and movement of frac oil
within a given month. This does not mean that an operator should file a P-3 for the entire
amount of frac oil used unless his rate of recovery indicates that the entire amount of frac oil
will be recovered and moved by the transporter in the month designated on Form P-3. Form P-3
should be filed for the amount ready to be moved or the amount that is anticipated to be ready
for movement within the month covered by the form.

Reporting Procedure for Crude or Condensate Used for Work Oil
Example | — 500 barrels of crude is moved from Brown lease to Red lease, used as frac oil on Red lease,
recovered and run to pipeline from Red lease.

1.

w

Disposition of 500 barrels to Code 4 is shown on Form PR for Brown lease for the month when
movement is made.

Form P-3 is filed for 500 barrels on Red lease when the 500 barrels are run to pipeline.

Do not include the 500 barrels on production reports (Form PR) for Red lease.

Gatherer deducts 500 barrels from lease runs on Red lease and shows this receipt as “Receipt
From Other Sources” on Page 1A of Form T-1.

Example Il — 500 barrels of crude is moved from Brown lease to Red lease, used as work oil on Red lease

but not recovered.

1.
2.

Brown lease shows 500-barrel disposition to Code 4.
No further reports needed. Do not include in production reports for Red lease.



Example Il — 500 barrels of crude from the Red lease storage is used on Red lease as work oil, recovered
and run to pipeline.

1. When the 500 barrels are removed from storage and put in wells, do not show as disposition on
production report.

2. Continue to carry as stock even though it is in the wells. Do not show any production until the
500 barrels are recovered and put back into tanks and new production is recovered. This will
prevent double reporting of this crude.

Example IV — 500 barrels of crude from Red lease storage are used on Red lease as work oil but the oil is
not recovered. (Lost to formation etc.)

1. 500-barrel disposition is shown on Red lease as code 74 with explanation that oil was used on
lease and not recovered.

Example V — 500 barrels of crude is bought from another source (pipeline, etc.) Used on Red lease,
recovered and run to pipeline from Red lease.

1. When 500 barrels are recovered and run to pipeline, Form P-3 is filed for 500 barrels on Red
lease.

2. Do notinclude in production or disposition for Red lease.

3. Gatherer deducts the 500 barrels from lease runs and shows as “Receipt From Other Sources”
on Page 1 of Form T-1.

NOTE: IN ANY CASE WHERE OIL/CONDENSATE IS MOVED FROM A PROPERTY TO ANOTHER PROPERTY
IDENTIFIED BY A DIFFERENT RRC IDENTIFIER OR IDENTIFICATION NUMBER TO BE USED AS WORK OIL AS
SHOWN IN EXAMPLE | AND I, A LETTER SHOULD BE WRITTEN IN COMPLIANCE WITH STATEWIDE RULE
58(A)(3) NOTIFYING THE DISTRICT OFFICE, REGULAR AND TEMPORARY GATHERER OF SUCH
MOVEMENT.

Skim Oil/Condensate Report

General Forms Required By Salt Water Disposal Systems

Check List Forms Authorization
I:I PS5 SWR1 -  Organizaticn name to be filed and records
kept.
D P18 SWR56 — monthly skim oil hydrocarbons report. Original

to be filed in Austin Office no later than the
15% of the menth following the month of
operation.



Questions and Answers Pertaining to Report of Recovered Load Oil

Questions Pertaining to Questions Answer Contact
(Form, Rule, Procedure)
P-18 Who is respensible for correct operator name, lease It is the responsibility of the salt water hauler to secure the 512-463-6365
name, and lease numbers for the facility or disposa correct operator name, lease name, and lease numbers for
wells? the facility from which water is gathered. In the event the
salt water hauler does not have this information, the comect
ease numbers and fizld names should be available from the
operator.
P-18 What steps must the operator take before filing a P-18 Operator must file a P-5 [Organization Report), then they 512-463-6865
report? must apply for authorization for a disposal well permit
number. The P-18 filing requirement includes facilities that
serve multiple operators. It may include both oil and gas
wells. Even when there are no liquid hydrocarbons skimmed
and/or remaining in storage during the reported period, the
facility operator must file a report showing the amount of
salt water which has gone through the facility.
P-18 ‘Who should the operator contact about receiving Contact the Comptroller of Public Accounts. (800) 252-1334
payment for hydrocarbons which have been charged OR
back to the lease? {512} 463-4500
P-18 Iz a P-18 report required to be filed if the operator only  |Yes. If the operator of the disposal is commercial, a P-18 iz £12-363-6865
picks up water and never skims oil? required when water is picked up, even if no oil is skimmed.
P-18 If water is remowved from any lease producing Yes, always break down the amount of water between 512-463-6865
hydrocarbons, does the P-18 operator break down the 235ES5.
volume of water between the leases from which the salt
water was picked up?
P-18 If there iz an operator change, but the facility stays the ‘Yes, if the facility remains the same, and in the same £12-363-6865
same, does the system serial number remain the same? |location, the system serial number will remain the same. If
there are changes in the facility or the location, a new
system serial number will be assigned.
Terms P-18
1. Scrubber oil - Liquid hydrocarbons which are accumulated prior to compression of the gas in
lines gathering casinghead gas to a gas processing plant.
2. Skim hydrocarbons — Oil and condensate accumulations that result from salt water disposal
skimming operations.
3. Allocation — Charging scrubber oil/skim hydrocarbons recovered by the plant/salt water disposal
system operator back to the producing properties connected to the plant/salt water disposal
system.
4. Tolerance — The amount of scrubber oil/skim hydrocarbons that may be recovered before the
plant/salt water disposal system operator must allocate to the producing property.
5. Identifiable slug of liquid hydrocarbons — Volume of liquid hydrocarbons that is received at the
disposal facility where the origin of such liquid hydrocarbons can be clearly identified.
6. Producing property — A producing unit assigned an identifying number by the Commission and

which is used in reporting production.




Instructions — Form P-18 Skim Oil and Condensate Report

Who is to file the P-18?

The Form P-18 is to be filed by operators of facilities from which skim liquid hydrocarbons (oil and/or
condensate) are sold or disposed of by injection or other approved methods if the facility serves more
than one oil lease or gas unit. (NOTE: If a facility serves only one oil lease or gas unit, any liquid
hydrocarbons removed from the facility MUST be reported on Form PR as production from that oil lease
or gas unit. A Form P-18 MUST be filed).

This Form P-18 filing requirement includes facilities that serve multiple operators. Even when there are
no liquid hydrocarbons skimmed and/or remaining in storage during the reporting period, the facility
operator must file a report showing the amount of salt water which has gone through the facility during
that period. Reporting is to begin with the very first report period during which salt water is received
into the system.

When and Where to File the P-18

The original Form P-18 must be filed with the Commission in Austin no later than the 15th day of the
month following the reporting period covered by the Form P-18. At the same time the report is filed
with Austin, a Copy is also sent to

. Each operator of an oil lease and/or gas well to which liquid hydrocarbons have been
credited or allocated.

What is to be reported on the P-18?
Salt Water

All salt water accepted into the system is to be reported (Section Il. Lines 2 & 5).
This volume will be broken down into:

*The volume of salt water coming in from Producing Properties, that is, oil leases and gas wells (Section
Il line 3). These properties will be individually identified in Section V.

*The volume of salt water coming in from non-producing properties, that is, plants, wash pits, reserve
pits, etc. (Section Il Line 4). These non-producing properties are not to be individually identified in
Section V since there can be no allocation back to them.

Salt Water systems are not to accept material from vacuum trucks or other haulers if the material was
obtained by cleaning storage tank bottoms. If such material is removed from the producing property it
must be hauled to an approved reclamation plant according to Commission procedure.

In addition salt water systems are not authorized to haul liquid hydrocarbons from producing property
except for the small amount, which may be entrained in salt water. If however a salt water hauler
delivers a load to a system and it is determined that a significant amount of the load from that
producing property is liquid hydrocarbons the amount of liquid hydrocarbons must be estimated if it
cannot be accurately measured and the amount of liquid hydrocarbons must be noted on the delivery
ticket. That amount must be reported as an identifiable slug on Form P-18 (Section V column 6). Records
of such deliveries including the delivery tickets showing the name of the salt-water hauler must be kept
for a minimum of two years as specified in Statewide Rule 1.



Liquid Hydrocarbons

All liquid hydrocarbons, skimmed or identifiable slugs (unless the slugs are returned to the producing
property) must be reported. This includes from both leases and gas units. In some cases, identifiable
slugs will be returned to producing property. The return must be made within the reporting period that
the slug is received by the system. Before the return is made however the appropriate District Office
must be notified. Such slugs are not to be reported on the Form P-18: they must be reported as
production on the Form PR, by the producing operator.

Liquid hydrocarbons must be skimmed every reporting period and reported for that period. Any skim
liquid hydrocarbons found or reported which have accumulated over more than two reporting periods
for which a Form P-18 has not been filed in a timely manner are subject to confiscation by the state as
liquid hydrocarbons which are unidentifiable as to source.

WHEN THE TOLERANCE LEVEL OF SKIMMED LIQUID HYDROCARBONS IS APPLIED

The tolerance level is a reporting mechanism used only when the system gathers salt water from more
than one operator. Multiple operator systems allocate only the volume of skimmed liquid hydrocarbons
above the tolerance level. The tolerance level is determined as follows:

Barrels of tolerance Barrels of salt water .0005 barrels of

skimmed liquid -— received from all skimmed liquid

hydrocarbon (Sec I, - producing X hydrocarbons per

line 7) properties (Sec I, barrel of salt water
line 3)

HOW LIQUID HYDROCARBONS ARE ALLOCATED BACK TO PRODUCING PROPERTIES

Since the liquid hydrocarbons skimmed by the system are, in fact, oil lease and/or gas well production,
they are to be allocated back to the producing property. Do not allocate back to non-producing leases
(those without allowables assigned), wash pits, plants, etc.

While all identifiable slugs, (Section Il, line 9) are to be credited back to the individual oil lease or gas
well which produced them (Section V, column 6), the remaining skimmed liquid hydrocarbons (Section
II, line 8) are allocated back in proportion to the volume of salt water gathered from the producing
property. The amount to be individually allocated (Section V, column 5) is determined as follows:

Barrels of Water received Excess liquid
skimmed liquid from the hydrocarbons
hydrocarbons producing skimmed by the
allocated to property (SecV, system (Sec. Il,
individual - col.7) x line 10)
producing Water received
property (Sec. V, from all
col. 5) producing

properties (Sec.

II, line 3)

Systems serving more than one operator allocate back only the volume of skimmed liquid hydrocarbons
above the tolerance volume. Systems serving only one operator allocate back all skimmed liquid



hydrocarbons. In both cases, slugs are not allocated back. They are credited directly to the property
which produced them.

In Section V, of Form P-18, oil properties and gas properties must be listed on separate pages. Different
districts also must be listed on separate pages.

DISPOSITION OF SKIM LIQUID HYDROCARBONS
All gatherer/transporters picking up liquid hydrocarbons skimmed by the system must be identified by
name and Railroad Commission assigned serial number and the volume given (Section IV).

The system may deliver liquid hydrocarbons or emulsions to a permitted reclamation plant. The name
and R-2 serial number of the reclamation plant and the net oil delivery are to be given in Section IV.

Operators of salt water gathering systems are not authorized liquid hydrocarbon gatherers or buyers.
Failure to observe this regulation can result in the revocation of the system’s disposal or injection
permit.



Skim Oil/Condensate Report — Form P-18

RAILROAD COMMISSION OF TEXAS SKIM OIL/CONDENSATE REPORT —
(il and Gas Division LIQUID HYDROCARBONS RECOVERED FROM

SATLT WATEFR. GATHERIMG 3YSTEMS FRICE.

TO IMIECTICH OF. OTHER. DISPOSAT. OF WATER.

EEAD INSTRUCTIONS ON BACK

Form P-18
(Bew. 0L01E5)

OPER ATOR. NAME AND ADDRESS (Exactlyz: shown on B3 Organiation Reporfy  |REPORTING PERIOD

12

RERC DIST. HO.

CORRECTED REDORT?
O ves

OPERATOR NGO

MNzms of GatheringSvsem or Faciliy. Swatem BarizlMNa

LazzID =

Loz tion {If 2 peficati=)

[ Sechor, Block, Survey and Counlyl

INMIECTION MNTO A RESERVOIR FRODUCTIVEOF OIL OR GAS

Ficthl aml Rierwis

=]

IMTECTION PTO DISFO5AL WELLLS)

Same and Well Moo of Thog ol Welll <

1. OTHER (. Tl
Mz mlre D ol

T prossl, e |

LL IS 1T

SECTION II - OPERATIONS DATA FOR EEPORTING FPERIOD

1. Dres thiz systam racefve :alt
water from more than ane operatos? O ve O we

3. Water received from producing propertiss during reporting period

4. Water raceived fom non-producing properties during reperting period
3. Total barrels of water received during reporting period (Lins 3 +Line 4)

2. Momher of oil leazes and or zas
wells that sy=tem zathers from: —

. Total biguid bydrocarbors shoinemed from water recaived during reporting period

% Emcess shom lignid hydrocarbons to be allocated \oredited back to lz2ses senved (Line 6 —Lima 7)
O Ligquid Irpdrocarboms received 2= idendifiable “shug=" credited to leazes and or g25 well: fFom which they wers produoced
10, Expcess shim liquid kydrocarbons not credited on Line ©, bt to be allocated hadk to properties served (Line 8 —Lins )
(I ey ot [ shovin o Livg  or 10, compiste SECTION ¥ an back af this fhmg
SECTION IIT - STORAGE AND EUN DATA

1. Liquid Ipydrocarbone in storage beginning of reportme period
1 Total Hguid bydrocarbors shoinemed during raporting pariod which were pot retomad to leazes
3. Total Liquid bydrocarbors =old during reporting pariod
4. Liquid Iyydrocarbons in storage end of reportmg period (Line [ + L J - Ling 3 = Ling 4]

SECTION IV - GATHERER DATA

Mapas(s) of gatherer(s) of liguid bydrocarbons sald]

L Amt EFC#

7. Tolerance of ligoid ydrocarkons not reguired to be allocated back to leases (Line 3 7 .0003). Multiple operator systems onby,_

HETBAFREL:

HNETEBARFELS

bl o

kX Amt EFC#

CEETIFICATE:

I declare under pemalties prescribed m Sec 01143, Print Mams

Tega: Mataral Fesource: Code, that I am authorized to

make this report, that this repart was prepared by me Titls

or under mry supemvizion and dirsction, md that data
and facts stated harein are tros, comect, 2ad complate,

1o the best of moy knowisdze.

Aured Code

Musiber

Failroad Commizsion of Texas

0 and Gas Division

Capital Station — PO Drawer 12067
Aistin, Tegas T8711-2047

Mail orizinal to b



SECTION V. ALLOCATION OF EXCESS SKIM LIQUID HYDROCARBONS TO FRODUCING PROFPERTIES Operator: fill out the following
~INSTRUCTIONS- Syztem Serial Mo,
+ Inchude both 2lngs CREDITED back to producing property (Sac. I, line %) and liquid bydrocarbars ALLOCATED back to producme property sarved by .
farility (Sec IT, fine 107 Tho WOT list or allocate back o non-produring propsrties such as plants, wash pits, reserve pits, #ic. Diztrict Ha.
+ Each district must ba listed on a SEPARATE paze if the system sathers from odl leases and'or gas wells in more than one dismict Enter the Approprizte Mumber:
+ il leases st be listad on one page and gas wells on 2 SEPARATE page if the system gathers Fom both oil lezses and sas wells nithin ons district 1 = Ol leases, or I:l
+ (On each page, listings are o be Mmmﬁmmm:mmm ‘il Jeese musber {Caluzn £) if the page is for il lease allocxtions P = e walle

ar by 222 well menber (Cobamn 4) if it i for z2s well allocations

+ Since all vobhenes must be reported i whole members, it may be neceszany to adjust some allocations up or down one barel to make the liquid krpdrocarbon allocations (cobmm § tofal) equal the toszl to be

allnsated PSaction T line 1T

A WHO FILES - If you are the aperator of 2 facility from which sidm Hogrid Ipdrocarbons e gathered
and z0ld or othernise dispozed of, you are to file a zeparate P-12 for EACH facility UMLESS the fadlty
serves only one lezse or it ad ALL liquid hydrocarbons removed Som the facility are reported on Form
P-1, Form P-1, and'or Form B-1E & 2B, a= applicable 25 production Som that leaze or mmit

B. TIME OF FILING — Mo Later tham the fifteenth (15 dzy of the month following the reporting parind
coversd by the P-18.

€. FLACE OF FILING —File the omiginal P-18 with fhe Commizsion in Anstin Coples are to be sent to:
+  the District Office hevins junzdiction over the system.
+  mmy other District Office to which odl leases andior gaz wells are assigned IF your system
sathers from outside the primary district.
+  each patherer moving ligaid bydrocarbons Srom your system, 2nd
+  each operator of an oil leaze and'or g2 well to which you bave credited or allocated back liguid
Irvdrocarbans in Section V.

l. 2 3. +. LICHU Y HY IXROH ABRBOMNS .
HELLY MAME BEREL 3 Adlocated . "Hhgs" credived | Water recenmed
{As Per RLER.C. LEASE MAME OR FMAME OF OFERATTUR OF LEASE LEASE (R to Lense or 0 Lense or from Lense or
Froraikm Schedulke) LinsS WELL NAME ¥, PR Lins Well = Lins Well Lins Well
" ColTSenV .0 Sesll INSTRUCTIONS rOTALS |
Line 3, Sec. 1 Reference: Statewide Rule 56

D. VOLTUMES — Calculate liqnid Iydrocarhoms nsing Comnrizsion approved methods of measnuremant. Beport all
volmmes in BARFELE. DO NOT USE FRACTIONS OF BAFEELS in this repart round off to the nearest
whole momber. Barrels of liquid Envdrocarben: should be reported in NET bamrelz, with BS & W {bazsic sediment
2nd water) exchoded.

E. ACCOUNTING FOR. ALLOCATIONS BACK TO OIL LEASES ANDVOR GAS WELLS — Operators of
il Jezses andlor gas wells to whick Howd hydrocarbons are credited or allocated in Section V' of this P-1%, shall
repart the amommt of these oedits and allocations to each lease and'or ga: well as production fom that lease and 'or
=3z well durme the reporting period covered by this P-18. That amount credited ar allocated skall be reported on
Formn P-1, Form P-2, and'or Form P-1B & IB, as applicable, by the operator of each lease and'or gas well
Ihapnmmﬂ:mllhempcu‘mduﬁu]lﬁu

+  FomaP-l, in column § a: Disposition Code 8 (skim odl)
=+  FomaP-2, in cobenn 9 a3 Désposition Code 7 (Other)
=+ FomaP-1B & 1B m Column 10 25 Dispesition Cods B (zkim il or condsnsate)



Crude Oil, Gas Well Liquids, or Associated Products Loss Report

General Forms Required for Reporting the Production and Disposition of Crude Oil and
Casinghead Gas

Check List Forms Authorization
D Notify SWR 20 & 71— Operators shall give immediate notice to
District District Office by telephone.
Office
|:| H-3 SWHR 20 & 71— Motice shall be followed by letter (Form H-8)

giving details of loss.

D PR SWR5E — Operators shall file monthly report showing
production and disposition.

When A Company Needs to File Form H-8:

1) Toreport a theft, leak, spill or break in facilities causing
g loss of more than 5 barrels of crude oil, gas well
liguids, or associated products, or any loss that impacts
surface or coastal water.

What a Form H-8 is MOT Used For:

1} To report losses of less than 5 barrels.

2] Toreport spills or losses of saltwater.

3) Loss of oil into formation during frac jobs.

4) Tosubstitute for the monthly loss report required of
common carrier pipelings by SWR 71.



Questions and Answers Pertaining to Loss Report

Questions Pertaining to .
Questions Answer Contact
(Form, Rule, Procedure)
H-8 Where do I file my H-8 Form? File the original and one copy with the District Office. Appropriate RRC
District Office
H-8 If | am not sure what date the loss Approximate it as close as you can. Appropriate RRC
occurred, what date do | list? District Office
H-8 If total loss includes both liquid Give Total of Both. Appropriate RRC
hydrocarbons and water, what do 1 list for District Office
total barrels?
H-8 What should I list for location in Item #67 | Give legal description of location where loss occurred. Appropriate RRC
(i.e.: Section, Block, Survey, Abstract or GPS District Office
Coordinates)

Terms

(Reporting crude oil, gas well liquids, or associated product loss)

1. Liquid hydrocarbons — Chemical combinations of varying hydrogen and carbon ratio such as are
mixed in and composed crude oil.
2. Barrels (BBL) — A unit of measure of volume for petroleum products. One barrel (1BBL.) is the
equivalent of 42 U.S. gallons or approximately 158.97 liters.

3. Company — The name of the entity reporting the loss (either producer or transporter) as

designated on the Form P-5.
4. Producer — The person or company, whether proprietor or lessee, actually operating the oil well
or lease (the operator).
5. Transporter — The person or company actually moving crude oil or gas well liquid from the lease.




Crude Oil, Gas Well Liquids, or Associated Products Loss Report — Form H-8

RAILROAD COMMISSION OF TEXAS Form H-8
OIL AND GAS DIVISION L™
CRUDE OIL, GAS WELL LIQUIDS, OR ASSOCIATED PRODUCTS LOSS REPORT
1. Facld Name (as per P heduk luding reservour, if applicable) 2. RRC Dustnict
3. Company Check appropaate block(s): 4. County
[Transposter
JOther
[ 3. Lease Name(s) and RCC Lease Number(s) (1 applicable)
6. Location where Liquad Hydrocarbon (crude oil, gas well biquads, or d prody Loss d (S n, Block, & Survey)
7. Description of Facality from whach Laqusd Hydrocarbon Loss Occurred
[~ 5. Name of [andowner where Liquad TTydrocarbon Loss Occurred T3- Tipe of Liquad Hydrocarbon Loss
Crude Oid
Gas Well Laquad
[ Other
10. Date Liqued Hydrocarbon Loss O d TT. Date Liqusd Hydrocarbon Loss Reported to RRC Dastract Office by Telephone
or Telegraph
12. Total Barrels of Liquad Hydrocarbon Lost in 13. Total Barrels of Liguid Hydrocarbon 13, Barrels of Liquid Hydrocarbon
Laost in Leak or Spull Recovered Unrecovered (Net Lass)

15. Dad Laqued Hydrocarbon Loss Affect Inland or Coastal Water? (If yes, explan.)

16. Cause of Laquad Hydrocarbon Loss (Explam. ) (1f add: I space s roquared, attach page(s).)

17. Remedsal Measures Taken and How Successful (Explan.)

18, Remarks

1 declare under penalties prescribed in Artacle 6036¢, R. C. S, that | am authorzed 1o make this repart, that this report was prepared by me or under my
supervision and direction, and that data and facts stated th are true, t, and plete, to the best of my knowledge.

Date Sigrature
Company Name of Person (type or Print)
Street Address or P.O. Box Titke of Person
Tolonh
City, State Zip Code Area Code Number

(COMPANY MUST COMPLY WITH THE INSTRUCTIONS ON THE REVERSE SIDE HEREOF.) (OVER)



-INSTRUCTIONS-

File the origingl and ong copy of thiz form in the Railroad Commission District Office.

Immediate notification shall be given first by felephons or felegraph to the Commission District Office of a fire,
leak, =pill, or break in facilifies canzing a loss of more than five (3 barrels of crude oil, gze well ligmds, or
asgociated products and then followed by the filing of this form when sppropriate measures have been taken.

Thiz form complies with Sfaiewide Rufes 20 and 71 which require notification to the Commizsion of al fires,
leaks, spills, or breaks of facilities which canze a loss of more than five (3) barrels of crude o1, gas well liquids,
of assoclated products.

Thiz form is for the emergency wriffen notification of all fires, leaks, spills, or breaks m fzcilities causing a loss of
more than five (3) barrels and 1= not 2 substitute for the monthly lozs report required of common camier pipelines
by Statewide Fule 71.

The use of fquid ivdrocarbon m this form refers to crode oil, gas well liquids, or associated products.




Interim H-8 Crude Oil Spill Sheet

Rawraan Comassion o Texas INTERIM H-8 CruDE OIL SPILL SHEET 10/99
0Oil and Gas Division

INSTRUCTIONS: When filing a Form H-8, Crude Qil, Gas Well Liquids, or Associated Products Loss Report
(form effective 6/4/70), complete and attach this sheet for crude oil spills only. The attachment is not required
for spills limited to hydrocarbon condensate, defined as “the light, hydrocarbon liquids produced in association
with natural gas.” This sheet will no longer be required after Form H-8 revision. The certification on the bottom of
the H-8 report to which this sheet is attached applies to the data and information supplied below.

1. Company Mame, as shown on P-5 Organization Report | 2. Organization P-5 Mo. | 3. RRC District Mo. 4. Date of Spill
(Loss/Spill Site)

5. (a) Mark any of the following if applicable
[] The spill was into a Sensmve Area® or it occurred totally or partially to 11/1/93. If so, cleanup will be supervised by the
district office on a case-by-case basis. The remainder of this Interim Sheet does not have to be completed.
[] The spill was limited to free oil with no soil being affected (example: spill was confined to area within lined fire walls). The
remainder of this Interim Sheet does not have to be completed.
(b) Soil contaminated with greater than 1 percent by weight tolal petroleum hydrocarbons (TPH)-
Area (sqg. ft): Maximum Depth (fL.): Volume: (cu. yd):
(¢) Excavation. All soil containing aver 1 percent TPH was brought to surface for remediation or disposal: [ JYes [JNo
(If No, explain)

(d) Remediation
(1) All soil containing over 5 percent TPH has been:
[l Properly mixed in place to 5 percent or less by weight TPH
Removed to an approved disposal site. Railroad Commission Permit No.:
[ contained in a secure interim storage location
D MNot Applicable (no soil over 5 percent TPH involved)
(2) Remediation of soil down to 1 percent or less TPH will be accomplished by:
removal from spill site
[ on-site natural bioremediation
on-site enhanced biocremediation
[ other on-site remediation
(3) Estimated date for completion of soil cleanup to 1 percent by weight TPH:

*A Sensitive Area is an area defined by the presence of factors, whether one of more, that make an area vulnerable to
pollution from crude oil spills. Factors that are characteristic of sensitive areas include the presence of shallow ground water
or pathways for communication with deeper ground water; proximity to surface water, including lakes, rivers, streams, dry or
flowing creeks, imigation canals, stock tanks, and wetlands; proximity to natural wildlife refuges or parks; or proximity to
commercial or residential areas. [Statewide Rule 91(a)(2)]



Application for Exception to Statewide Rules 26 and/or 27

(Commingling)

General Forms Required When Filing Request to Commingle Production (Liquid) From
Two or More Leases/Wells

Check List

Oooodood o0 oooo o d ood

Form

Check §

P-17

PR

Specific

Check %

P17

Diagram

Gas MCF

Specific

Check %

P-17

Plat

Specific

P17

Statement

Authorization

SWR 1 — Crganization name to be filed and records kept.
SWR B — Fees required to be filed.

SWR 26/27 — Exception to individual separation and
storage and metering gas separately.

SWR 26/27 - Plat required for off lease storage and,/or off
lease metering.

SWR 25 - Operator shall file report for each separate
reservoir and/or each separate lease.

SWR 27 - Request for gas metering exception only.

Required - Filing fee per application.

Required - Appropriate side of Form P-17.

Required - Metering Diagram

Required - If possible, & months gas MCF production
figures.

SWR 26 - Request exception for off lease storage and/for
off lease metering.

Required - Filing fee per application.

Required - Appropriate side of Form P-17.
Required - Location plat.

SWR 55 —Exception to semi-annual testing.
Required — “Gas Commingling” side of Form P-17

Required - 5tatement providing status of well. Wells must
produce less than 300 barrels per year per well.



Questions and Answers Pertaining to Form P-17

Questions Pertaining to )
Questions Answer Contact
(Form, Rule, Procedure)

P-17 When is a filing fee (per application) required? 1) When filing a new application to Commingle 2
or more leases and/or gas wells. Production
2) When requesting off lease storage or off lease 512-463-6726
3} When adding new/lease gas wells to an existing
4) When adding lease/gas well that has been
reclassed, worked over or recompleted.

5) When requesting an exception to metering.

P-17 What is common separation & storage? Common separation & storage is when production Production
(oil & casinghead gas) from two or more oil leases | 512-463-6726
is combined into one separating device.

P-17 What is common storage? Commaon storage only is when each oil lease has Production
it's own separating device and oil is stored ina 512-463-6726
common tank after separation.

P-17 What does the phrase "are all wells on each lease being If yes, this means all producing wells that are Production

commingled" mean? listed for a specific lease number are commingled.| 512-463-6726
If no, this means all wells that are listed fora
specific lease number are not commingled (Split
Lease). In other words, wells that are not

P-17 What does effective month of commingling mean? The effective month is the month that Production
commingling actually begins or, if it ceases, the 512-463-6726

P-17 Is exception to SWR 27 required for gas wells metered Yes, if gas is not metered separately prior to going Production

through a common meter? into common sales meter. No, if gas is metered 512-463-6726
separately from each well prior to being

Terms

(To commingle production (liquid) from two or more leases/wells)

1. Location plat — Plat which shows the location of all leases involved in the application. The plat

should show the approximate location of L.A.C.T. units, meters, tank batteries, and any other

separation metering, or storage facilities involved in the application.

2. Metering and/or flow diagram — A diagram which shows all meters, separators, and other
production equipment. The purpose of the diagram is to show where production from each well
is separated, metered, and/or commingled.




Form P-17 Requirements & Reporting Procedures

General Instructions for Filing Form P-17:

1.

4

10.

11.

12.

13.

Form P-17 is filed as an exception to Statewide Rule 26 and/or 27 for the following:

A. Commingling of oil, condensate or a combination of oil and condensate. This is the only
commingling situation in which a permit number will be assigned.

B. Production of gas wells full well stream to central facilities with condensate reported on
Form R-3.

C. Gas metering exceptions.

Form P-17 and location plat is filed as an exception to Statewide Rule 26 and/or 27 for the

following:

A. Off lease storage of oil or condensate.

B. Off lease metering of gas or liquids.

File an original with the Austin Railroad Commission Office. The approved original is returned to

the operator and a copy is sent to the gatherer when applicable.

Commingling between operators is permitted.

"Date of Application" is the date you fill out the form.

"Effective Month of Commingling" should reflect the month initial commingling begins for a new

permit or the effective month of addition to an existing permit. When a lease/well has become

inactive and must be deleted from a permit, be sure all stock on hand has been disposed of

before filing an updated P-17 to delete the permit or lease. The effective month of deletion

should be the following month of the last disposition.

When adding or deleting leases/wells on an existing permit, check the box "ADD" or "DELETE"

beside the lease I.D. number.

When only part of the wells on a given oil lease are commingled, list the well numbers beside

the lease name, or on an attachment page.

A P-17 is not required for commingling of wells on an oil lease that are on the same lease or

completed in the same reservoir of the same field. This is considered one lease and production

from all wells is filed as a total on your Form PR production report.

When oil and condensate are commingled, total oil or total condensate must be metered prior

to commingling because condensate is an allowable free liquid. An exception to metering may

be requested where production is very low and must be accompanied by a letter of explanation,

six months of production history for each lease/well, and a metering diagram.

Leases that do not have identical working and royalty interests in identical percentages must be

metered prior to commingling. An exception to metering can be approved administratively if

the Commission has not received a protest to the application after 21 calendar days notice of

the application being mailed by the operator via certified mail, to all working and royalty

interest owners.

“Casinghead Gas” should be marked in Item Il when oil and casinghead gas production from two

or more leases with the same royalty interests are produced through the same, or common

separator.

When a lease/well has been reclassed or recompleted, any stock on hand must be reported

under the old zone until disposed of, and should not be transferred to the new completion on

production reports. You should also continue to show the old zone commingled on Form P-17

until all stock has been removed.



14,

15.

16.

17.

18.

19.

20.

If there is a consolidation, unitization, or field transfer, stock is transferred on production
reports and your P-17 should be updated accordingly.

When requesting off lease storage of liquids or off lease metering, show only the lease for which
you are requesting off lease authority on the P-17, and attach a diagram showing the location of
the facilities. Do not list the lease on which the facilities are to be located.

When producing gas wells full well stream to a gasoline plant or central facility where
condensate is reported on Form R-3, your Form PR production report should show only the gas
production and no condensate. (If condensate is also reported on the PR, then it is being double
reported.) In this case, your Form P-4 should designate a “full well stream” gatherer and not
individual gas and condensate gatherers. The R-3 facility is considered to be doing the
commingling and not the individual operators. A permit number is not applicable for this type
of commingling.

When gas wells are produced full well stream into a central facility with condensate reported on
Form PR, your P-4 should show both a gas and a condensate gatherer and a permit number will
be assigned.

Once a permit number has been assigned, you must enter that number in Column 4 of Form PR.
Enter the permit number on the same lines as the lease name and lease number for each lease
that is reported as commingled. The effective month shown on the P-17 should correspond to
the filing of Form PR for new or updated permits.

Send a letter requesting cancellation of a permit when you cease commingling at a given facility.
State the effective date of cancellation. All production must be zeroed out on the PR report, for
the month prior to the permit cancellation effective date.

You are required by Statewide Rule 27 to measure gas from all wells prior to leaving the lease.
You may request an exception to metering gas by filing Form P-17 along with a letter of
explanation, showing six months production history for each well and a metering diagram.

Reporting Procedure for Commingling Permits Involving Plant Products

The operator and gatherer are required to coordinate the proper reporting of the liquid run volumes
from the properties on the attached Form P-17. Producers must furnish plant allocation to gatherers for
use in preparation of Form T-1.

The receipt of plant liquids (facility reporting liquids on forms other than Form PR should be reported
separately on Page 1A of Form T-1). The lease oil and/or condensate receipt must be shown on Page 2
of Form T-1. If a commingling permit number is assigned, it applies to the lease liquids only.

The plant liquid must be metered prior to commingling.



Form P-17

RAILROAD COMMISSION OF TEXAS Form P-17
e T537 1701 M. Congress Rev. 04/2015
; 4 P.O. Box 12967 [Jew
Ausstin, Texas T6701-2967 [Jamended Existing Permit No.____
APPLICATION FOR EXCEPTION TO EXrien Moth Yo of Bmqemend
STATEWIDE RULES (SWR) 26 AND/OR 27 istric.
County
SECTION 1. OPERATOR INFORMATION
Operator Mame: | Operator P-5 No.:
Operator Address:
SECTIOM 2. GATHERER (of oil or condensate) INFORMATION [not required if 3b is checked)
Gatherer Name: | Gatherer P-5 No.:
Gatherer Address:

Gatherer E-mail Address:
(Optional = If provided, e-mail address will become part of this public record.)

SECTION 3. APPLICATION APPLIES TO [CHECK ALLTHATAPPLY): [ | Ol [| CASINGHEAD GAS [T GAsWELL GAS [T cCONDENSATE

a) [ Gas well full well stream into commaon separation and storage facility with liguids reported on Form PR

bj [ Gas well full well stream into a gasoline plant/eommon separation and storage facility with liguids reported on
Form R-3 Serial # (If full weell stream is checked, the results of periodic tests to determine the number of stock tank barrels of
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55, Attach an
explanation of any exceptions to SWR 55.)

¢ [ condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities.

d) [ This request is for off lease: [ storage [ separation [] metering

€] [ This exception is for common storage.

f) [ This exception is for common se paration.

g) [ This exception is for casinghead gas metering by: [] Deduct Metering [ Allocation by well test [] Other

h) [ This exception is for gas well gas metering by: [ Deduct Metering [ Allocation by well test [] Other

SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD. [CHECK ALL THAT APPLY)
The following questions determine if 21-day notice is required and applies to all wells proposed for commingling:

a) [rhe praduction is measured separately from all leases or individual wells befare commingling. [Notice not required: Skip to Section 5)
b} [JThe royalty interests and working interests are the same with respect to identity and percentage. (Notice not required)
¢} [JThe royalty interests and working interests are not the same with respect to identity and percentage. (Notice required)
If b. or ¢. checked, production will be allocated by: [ w-10 (oil) [J w-2 retest (oil) [J PD Meter (oil & condensate) [] G-10 {gas)
d)  [IThe wells produce from multiple reservoirs. (Notice required unless de. or df. apply; see instructions for odditional requirements)
&) [IThe wells produce from multiple reservoirs and have SWR10 exceptions. (Notice nof required)
f)  OThe wells produce from multiple reservoirs and are measured separately from each reservoir. (Notice not required)
g [Oany ene of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules have been
adopted. (Notice required)

SECTION 5. | | Wells proposed for commingling have an operator’s name other than the applicant listed in SECTION 1. (See instructions)
SECTION 6. [ | For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions)
SECTION 7. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)
DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.
Existing Add Delete
L | Existing | ladd || Delete
| |Existing | |Add | | Delete
[ ] existing [ Jadd [ ] Delete
ATTACH ADDITIONAL PAGES AS NEEDED. [ | Mo additional pages [] additional pages (# of additional pages)

FEE: $150 Filing Fee + $225 Surcharge = $375 total remittance required [See Statewide Rule 78)

CERTIFICATE: | declare under penalties in Sec. 91.143, Texas Natural Resources Code, that | am authorized to file this application, that this application was prepared by me or
under my supervishon and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. | certify that all requests for
related required approvals from other affected state agencies have been submitted and that | understand that any authorization granted by Cormmission approval of this
application ks contingent upon the approvals from other affected state agencles being obtained.

Signature Title Date

Operator E-mall Address: Operator Phone No.
(Oyptional - If provided, e-maill address will become part of this public record.}

RRC USE ONLY

Commingling Permit No. Approval date: Approved by:




RAILROAD COMMISSION OF TEXAS

OIL AND GAS DIVISION

ATTACHMENT FOR

APPLICATION FOR EXCEPTION TO
STATEWIDE RULES (SWR] 26 AND/OR 27

FORM P-17 ATTACHMENT

SECTION 7. [CONT'D] IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS ([attach additional pages as needed)

DNSTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.

| JExisting [ |Add [ ] Dalete

Existing Add Delete
| JExisting [ |Add [ ] Dalete
| Existing | JAdd | | Delete
] Existing [ JAdd [ ] Dalete
] Existing [Tadd [Jpelete
] Existing [ JAdd [ ] Dalete
] Existing [Tadd [Jpelete
__| Existing ’: Add D Delete
| | Emisting | | Add Delete
| JEuisting [ |Add [ ] Delete

Existing | | Add Delete
| Existing | | Add Delete
| |Existing | |Add || Delete

Existing Add Delete
[ JExisting [ JAdd []Delete

Existing Add Delete
[ JExisting [ JAdd []Delete

Existing Add Delete
[ JExisting [ JAdd []Delete

Existing Add Delete
| JExisting [ |Add [ ] Delete

Existing Add Delete
| JExisting [ |Add [ ] Dalete
| Evisting | JAdd | | Delete
] Existing [ JAdd [ ] Dalete
[Jeuisting [ JAdd [ ] Dalete
] Existing [ JAdd [ ] Dalete
] Existing [Tadd [Jpelete
__| Existing ’: Add D Delete
[ JEuisting [ |Add [ ] Delete
L | Existing | | Add D Delete
|| Existing Add [ ] Delete
L | Existing || Add [:I Delete
| |Existing | |Add || Delete

Existing Add Delete
[ JExisting [ JAdd []Delete

Existing Add Delete
[ JExisting [ JAdd []Delete

Existing Add Delete
[ JExisting [ JAdd []Delete

Existing Add Delete
| JExisting [ |Add [ ] Delete

Existing | _|Add  |J Delete
| JExisting [ |Add [ ] Dalete
|| Existing Add Dalete
] Existing [ JAdd [ ] Dalete
[Jeuisting [ JAdd [ ] Dalete
] Existing [ JAdd [_] Dalete
[Jeuisting [ JAdd [ ] Dalete




FORM P-17 INSTRUCTIONS RAILROAD COMMISSION OF TEXAS (RRC)
REFERENCE: STATEWIDE RULES 26, 27, 55, 71

EFF 04/2015

REVIEW AND BECOME FAMILIAR WITH SWR 26 AND SWR 27 BEFORE FILING FORM P-17.
FOR ADDITIONAL INSTRUCTIONS PLEASE CONSULT
THE PERMITTING & PRODUCTION SERVICES FILING PROCEDURES MANUAL.
GENERAL

WHEN TO FILE. Oillfcondensate and natural gas production must be measured prior to leaving the lease andfor custody transfer. Liquid
production from each lease/gas well must be placed in a separate stock tank if stored on the lease prior to custody transfer. An exception
to individual lease/gas well metering and storage may be requested by filing Form P-17 with supporting documentation as required.

WHO FILES. An operator of oil and gas production under authority of the Railroad Commission (RRC) P-5 who is
responsible for compliance with Statewide Rules 26, 27, and/or 55 files Form P-17 in accordance with these instructions.

COMPLIANCE. In order to file a Form P-17, the applicant must have on file with the RRC a cumrent P-5 Organization Report
and financial assurance (if required) and must be in compliance with all RRC rules and orders. The applicant must be the
operator of the commingled facility as shown in SECTION 1 on Form P-17.

WHERE AND WHAT TO FILE. File the original and two copies of Form P-17 and any reguired attachments and fees with

the Railroad Commission by hand delivery or mail to the following address: Railroad Commission of Texas, P. 0. Box
12967, Austin, Texas 78711-2967.

FEES. A filing fee of $150 and a surcharge of $225, for a total of $375 are required with each Form P-17, unless the
only purpose for filing Form P-17 is to delete a lease(s) or wellis) from an existing commingling permit. Fees are
non-refundable. Make checks or money orders payable to “Railroad Commission of Texas." The Commission also
accepts payment by credit card. For information about payment by credit card, see

hitp:/fwww.rre.texas goviabout-usiresource-centeriresearchidata-sets-available-for-purchase/credit-cards/

PURPOSE OF FILING. File Form P-17 as provided for in Statewide Rules 26, 27 and 55 for the following:

(1) surface commingling of liquid hydrocarbon (oil, condensate or a combination of oil and condensate) production into a
common facility OR surface commingling of liquid hydrocarbons and gas production inte a common facility with liquids
reported on Form PR (these are the only commingling situations in which a permit number will be assigned for reporting on
Form-PR, Production Report);

(2) production of gas wells full well stream to a plant/'common facility with liquids reported on Form R-3;

('3) gas metering exceptions;

(4) off-lease separation/storage/metering.

(5) amending an existing surface commingling permit {complete SECTIONS 1 through & of Form P-17).

File Form P-17 to amend an existing surface commingling approval if a lease consclidation, unitization, field transfer, or

work-overire-completion of a surface commingled lease/gas well occurs.  In addition, stock on hand must be transferred on
Form PR.

IMPORTANT TERMS
Common separation and storage: production from two or more leases or wells is combined into one separating
device/facility with the liquids placed in common storage.

Common_storage only: when each commingled lease or well has a separating device and the liquids are stored in a
common tank after individual separation.

Deduct Metering: a method of allocating production to a non-metered gas well by subtracting other individually measured
well volumes from the total measured gas volume.

District and County (top, right-hand corner): the Railroad Commission District and County where the commingling facility is
physically located.

Effective Month/Year of uested Exception (top, right-hand corner): the initial month of surface commingling (or
amendment/change effective month) and the reporting of commingled production on a combined report. The “effective
Month/Year” is the month that commingling actually begins.



Effective month of deletion: When a lease/well becomes inactive and must be deleted from a permit, all stock on hand
must be disposed of before filing an amended Form P-17 to delete the leasefwell. The effective month of deletion should
be the month following the month of the last disposition of production.  When discontinuing the operating and reporting of
facilities, the Commission and the gatherer must be notified of the effective month of permit cancellation.

Location plat: a plat that shows the location of all leases involved in the application. A location plat is required with a Form
P-17 for (1) off lease storage of cil or condensate or (2) off lease metering of gas or liguids. The location plat should show
the approximate location of L.A.C.T. units, meters, tank batteries, and any other separation, metering, or storage facilities
involved in the surface commingling application.

Off-Leasa; A location or lease not listed in this application.

RRC Identifier: all existing or new oil lease numbers, gas identification numbers, or drilling permit numbers as applicable on
Form P-17.

INSTRUCTIONS FOR SECTION 3. REQUEST TO COMMINGLE

BOX 3.a. When producing a gas well full well stream into a common facility with condensate reported on Form PR,
the Form P-4 should show both a gas gatherer and a condensate gatherer. A commingling permit number will be assigned
and must be reported on Form PR for the individual wells.

BOX 3.b. When producing a gas well full well stream to a gasoline plant or common facility where condensate is
reported on Form R-3, the Form PR for the well should show only the full well stream gas production volume and no
condensate. The Form P-4 should designate a “full well stream” gatherer but no condensate gatherers.  The commingling
occurs at the facility reported on Form R-3, Monthly Report for Gas Processing Plants. A permit number is not issued for this
type of commingling and is not reported on the Form-PR.

BOX 3.d. When requesting off lease separation and/or storage of liquids or off lease metering, show only the lease
requesting off lease authority on the Form P-17 and attach a location plat showing the location of the facilities. Do not list
the lease on which the facilities are to be located.

INSTRUCTIONS FOR SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD
Notice of application (NOA) is NOT required if you check any cne of BOXES 4.3, 4.b, 4.e or 4.f.

Notice of Application (NOA) IS required if you check BOX 4.c. If the royalty and working interest owners of all leases

producing into the common separation and/or storage facility are not the same and you do not meter before commingling,
you must provide a 21-day notice of this application to, or waivers of objection from, the royalty and working interest owners
in accordance with SWR 26(b)(1)(C).

In addition, if you DO NOT check BOX 4.a., you must indicate the method of allocation of production in accordance with
SWR 26(b)(3). ATTACH to this FORM P-17 a diagram/schematic that shows all meters, separators, and other production
equipment where production from each well is separated, metered, andfor commingled.

ADDITIONAL notice of application (NOA) IS reguired if you check BOX 4.d. andfor 4.g., but do NOT check BOXES 4 &,
& 4f |If the wells proposed for commingling produce from multiple reservoirs or any one of the wells proposed for
commingling preduces from a Commission-designated reservoir for which special field rules have been adopted, you must
provide additional notice of the application to all offset operators of adjacent tracts having one or more wells producing
from the same reservoirs (SWR 26(b)(4). ATTACH to this Form P-17 an Affidavit stating that notice of the application was
sent by certified mail or that waivers of objection were received.

INSTRUCTIONS FOR SECTION 5. NAME OF WELL OPERATOR

Check the BOX in SECTION 5 if the operator of any well proposed for commingling is different from the operator listed in
SECTION 1 of the Form P-17. If you check this box, ATTACH a listing of the name of each “other"” operator and Form P-5
operator number and, for each operator, all the information required under SECTION 7 of the Form P-17.

INSTRUCTIONS FOR SECTION 6. PRODUCTION OF ALL OIL WELLS TO BE COMMINGLED.

CHECK the box in SECTIOMN & if all producing wells listed under all specific oil lease numbers on the proration schedule
for the effective month are being commingled under this application. If this box is checked, individual well numbers for
each oil lease number listed under SECTION 7 do not need to be listed. DO NOT CHECK the box in SECTION & if
production from only some of the wells under any oil lease number is commingled under this application.



INSTRUCTIONS FOR SECTION 7. LEASES SHOWN ON PRORATION SCHEDULE.
DISTRICT: Indicate the Commission disfrict associated with the RRC identifier.

RRC IDENTIFIER: For new applications, list each RRC oil lease or gas |D number to be surface commingled. If the lease or
ID number has not yet been assigned, list the drilling permit number of the wells proposed for commingling. If more space is
needed, complete the list of leases on an additional page and attach it to Form P-17.

ACTION: List all existing leases or wells and all wells that are being added to or deleted from the permit and check the
appropriate box to indicate the action.

LEASE MNAME: Indicate the name of the lease. If the lease identifier is pending, also provide the field name.

WELL NO.: When only part of the wells on a given oil lease are commingled, list the individual well numbers to be
commingled in the “Well No." column.  If the wells exceed the space provided, ATTACH a list to the Form P-17. It is not
necessary to list the gas well numbers because gas leases only have one well. If all of the wells of an oil lease are being
included, the word “all” can be inserted in the “Well No.” column as opposed to listing each well.

COMMISSION APPROVAL OF FORM P-17:
Upon approval of the Form P-17, the Railroad Commission will mail an approved copy to both the applicant and the
qgatherer.

Any exception to Statewide Rule 26 or 27 granted by the Railroad Commission through the approval of a Form P-17 is
contingent on the applicant obtaining all related required approvals from other affected state agencies.

In addition, if a protest is registered with the Railroad Commission concerning the installation and/or operation of the
facilities approved at any time following approval, the exception to SWR 26 and/or 27 shall be subject to cancellation by the
Railroad Commission if, after due notice and hearing, cancellation is justified.



Application for Exception to Statewide Rule 32 (Flare/Vent Gas)

Procedure to Obtain and Exception to Flare/Vent Gas

When an exception is not required:

The following releases of gas resulting from routine oil and gas production operations are necessary in
the efficient drilling and operation of oil and gas wells and are hereby authorized subject to the
requirements of subsection (e) of this section. The released gas shall be measured or estimated in
accordance with §3.27 of this title (relating to Gas to be Measured and Surface Commingling of Gas) and
reported and charged against lease allowable production.

Gas may be released for a period not to exceed ten producing days after initial completion,
recompletion in another field, or workover operations in the same field, including but not limited to
perforating, stimulating, deepening, cleanout, well maintenance or repair operations.

Gas from a well that must be unloaded or cleaned-up to atmospheric pressure may be vented to the air
for periods not to exceed 24 hours in one continuous event or a total of 72 hours in one calendar
month.

When an exception is required:

In the event of a full or partial shutdown by a gas gathering system, compression facility, or gas plant,
gas from a lease production facility served by that gas gathering system, compression facility or gas
plant may be released for a period not to exceed 24 hours. The operator shall notify the appropriate
Commission District Office by telephone or facsimile as soon as reasonably possible after the release of
gas begins. An operator may continue the release by flaring or by venting of the gas, if flaring is not
required for safety reasons or by other regulation, beyond the initial 24-hour period, pending
Commission approval or denial of a request for an administrative exception under subsection (h) of this
section. The operator shall file the request with the Commission by the end of the next full business day
following the first 24 hours of the release unless the deadline is extended by the Commission or the
Commission's delegate.

The request for an exception shall be accompanied by the SWR 32 Data Sheet and a $375.00 filing fee.
Gas being flared/vented must be measured or accurately estimated and must be reported on the
Monthly Production Report (Form PR) under the disposition code 4.

A renewal for an existing exception requires an updated SWR 32 Data Sheet and a $375.00 filing fee.
Must be filed 21 days prior to the expiration showing significant changed conditions with regards to
efforts to either market the subject gas or direct the gas to legal use, or for other good cause shown.

An administrative renewal shall not exceed a period of 180 days.

Requires an RRC administrative hearing if 50 MCF/day or greater for duration longer
than 180 days.

May be indefinitely approved administratively with adequate justification if less than 50
MCF/day.

Statewide Rule 32 exceptions are not transferable upon change of operatorship.
Operator has 90 days to re-file the exception once the P-4 transfer has been approved.



Statewide Rule 32 Exception Data Sheet

STATEWIDE RULE 32 EXCEPTION DATA SHEET ©52012)
(FILING FEE EEQUIRED) R

537500 PER RRC LEASE NUMEER OR 537500 PER RRC GAS ID NUMEER  [F SEVERAL LEASER ARE STRFACE COMMINGLED AND FLARED AT
THE BATTERF, FEE [% 537500 FER COMMINGLING PERMIT NTMEER (STATERIDE BLLE 75 AMENDMENT EFFECTIVE MAY I, 2012

Operator Mumber:
Operator Wame & Address: 24 br Emergency ()
BRC DISTRICT
COUNTY
Well T eaze/Plant'System Name Field
Identification by [0 (Indicate Tvpe):
APT# Gas ID+# Lazze ID= Drnllmg Permuts Commingle Papmuts Plant ID=
Mumbar{=)
Tvpe of gas to be flarad vented {mark box): ——— Cazmghead Gas ——— (az Well Gas
I= thiz wellleaseplant subject to Statewnds Bula 36 (H.8 Area)? —Yes Mo
If yes*, Form H-9 Certificate - H:% Concenfration ———— ppm
*Proximity to populated areas-{Highways, Roads, Town:, Houze or Homes, Ete.) LOCATE ON MAP
Dhzposition of zas (mark box): _ Flare Flare Stack Height _ Flare Pit — Vent
Tima period requested (days, months): Effactive _ /[ Expiration _ /[
Volhmmes to be flarad vented durmgz time pariod raquested:
MCF.D par well or MCFD par lease or WMCFD per plant/system or MCF total for time period
Mdethod of Measureament:
Purpoza of Filing {cirela): Mo Pipeline® Svatam Upzat  Clean Up'Tast Well Size Comprazsor Orther
*[f'ne, distance to nearest prpelme — mule{s) — attach map showing location of site and nearsst pipeline(s).
Explanztion:

Before an exception can be granted, the following information must be zubmitted with thiz data sheet:

# Explanation a= to why the operations cannot be shut-in and the zas mst be vented or flared

¥ If gas 1z vented, explam why the gas cannot be zafely and continuowsly bomed and that the gas can ba safaly vantad
# FExplanation of how all lezal uses for casmzhead gas have been mvestizated and exhansted

¥ Distance to nearest pipeline and operating conditions (2 g swest or sour, line pressure ete.)

OPERATOR.S CERTIFICATION

I declare mder peralties prescibed in Sec. §1 143, Texas Matural Besmmces Cods, thet [ am authorized to request this exception, that this data sheet and it: attackments
wene prepered by me or under my supsrvizion and direction, and thet the data and facts stated therein are oz, comect, and conplats, to the best of my inondedge.

Typed or prinied mame o opamabor: = reprezeniative Title
Telephone: Area Code — Fumber Thate Sisnanre
_ Does the applicant regoest to receive all Compizsion commespondence concemins the admimisoative review of this application V1A EMAIL ONLY: If yes, indicate
amail address i .
FRCUSE OMLY
Administrative actionr Approved Dended
Permit Mignber _ Effedtive Dete EmpirmomDCage
ALL BRODUCTION SHOULD BE ACCURATELY MEASURED WITH DISPOSITICN OF GAS REPORTED TO CODE 4 ON MOWTHLY PR,
Febam to: FAILROAD CONMMIESION OF TEXAS
TEERY ELAWARDS
BOBOG 12957

ATTSTIN T 78711



Questions and Answers Pertaining to Statewide Rule 32

Questions Pertaining to
|Form, Rule, Procedure)

Questions

Answer

Contact

SWR 32

| kmow | will need an exception to flare gas for 5
days in the next 28 days but | do not know the
exact starting date of the operation. How do |
apply for an exception?

The S5WR 32 exception application data sheet and required fee should
be filed in advance, showing a time period of 28 days and an effective
date and expiration date that are 28 days apart. The phrase
*Requesting to flare for 5 days during the 28 day time period" should
appear in the explanation. If approved, the operator may flare for up
to 5 days during the 28 day period after giving the District Office 24
hours notice of the starting date of the operation.

Engineering Unit
512-453-3840

SWR 32

May | e-mail or fax the Commissien my request to
flarg/vent?

A request for an exception to cover an cperating emergency, system
upset, or other unplanned release of gas may be submitted by e-mail or
fax, provided that an original signed exception application data sheet
and the required fee are received by the Commission within three (3]
working days of the fax or e-mail. Exception requests to vent/flare
planned releases may not be faxed or e-mailed.

Engineering Unit
512-453-3840

SWR 32

May | receive verbal approval to flare/vent?

‘Yes. The 5WR 32 exception application data sheet and fee are required
for each lease number, gas |D number, plant ID number or surface
commingle permit number. Under SWR 32 (h){8], one application and
fee for exception may be filed for releases from multiple gas wells,
Commission-designated oil leases, gas gathering systems, gas
compressors or other gas handling facilities when the release of gas is
the result of a full or partial shut-down of a gas gathering system, gas
plant, gas compressor or other gas handling facility. The Commision
will however call an operator when an exception has been approved if
the operator reguests verbal confirmation.

Engineering Unit
512-453-3840

SWR 32

May | use photo-copies of the 3WR 32 exception
data sheet?

‘fes, but the data sheet is periedically revised. An operator can obtain
the latest data sheet directly from the Commission in Austin or the
District Office. If an operator desires to use computer generated
forms, the forms must first be approved by the Admin. Services Section
of the Oil and Gas Division.

Engineering Unit
512-453-3840

SWR 32

Can | get a permanent exception to flare/vent gas?

Permanent exceptions for up to 50 MCFD per gas well or individual oil
well may be administratively granted after submitting an application
data sheet and fee. Permanent applications for volumes of gas greater
than 50 MCFD require a signed Commission Order.

Engineering Unit
512-453-3840

SWR 32

Do | still have to measure and report the gas after |
receive an exception to SWR 322

Yes! All gas produced, except exempt gas releases under 3WR 32 (d),
must be measured and reported on the appropriate Commission form,
even if an exception has been granted.

Engineering Unit
512-453-3840




